
1 

CREATING FINANCIAL CERTAINTY 
IN UNCERTAIN TIMES 

 

AllianceGroupFinancial.com 
801-545-9494 



2 

Are you rolling the dice with your retirement?   Page  3 

What is financial certainty?       Page  4 

Reaching Your Maximum Financial Potential   Page  6 

The truth about returns on your investments   Page  8 

You finance everything you buy      Page 12 

How to quit transferring your wealth away    Page 15 

How to transform your debt into wealth    Page 20 

What is a Family Banking PlanSM?      Page 21 

Success stories         Page 23 

In summary          Page 24 

Next steps to getting started       Page 24 

In This Report 

© 2013 AllianceGroup, Inc. - All Rights Reserved. No part of this publication may be reproduced, translated or 

transmitted in any form or by any means, mechanical or electronic, including photocopying and recording, or by any 

information and retrieval system, or otherwise, without express prior permission in writing from the publishers.  



3 

Do you have a plan that you can count on for your retirement, or are 
you just doing as other are doing and hoping for the best? 
  
Given the financial uncertainty we are facing in this country between 
government debt, underfunded pensions plans, social security, 
skyrocketing healthcare costs, unstable real estate markets etc. etc. 
etc how confident are you that you will have the money you need 
when it comes time for you to retire. 
  
What if you were one of the unlucky ones who retired in 2008 when 
the market took a sudden downturn and you saw your nest egg drop 
20%-30% in value? 
  
The economic future we are living into is far different than anything 
we have experienced in the past.  We are in a new financial paradigm 
that requires a new way of thinking. 
 
The financial world we now live in is constantly changing and the 
speed of change also seems to be increasing. Now, more than ever, it 
has become vitally important that we adapt our personal, business, 
and financial behaviors to take advantage of all this change.  
  
The good news is that there are options which can assist you in 
achieving your financial dreams using a risk free, rock solid financial 
strategy that has been in use for decades by those people in the 
know. It is critical that you take the time to understand how to create 
the highest degree of financial certainty with the least risk if you 
want to survive these changing times. 

Are You Rolling The Dice With Your Retirement? 
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We believe in helping to create Financially 
Empowered Families through education and 
coaching.  A Financially Empowered Family is one 
who enjoys a high degree of financial certainty 
because they have reduced their risks to the lowest 
levels possible and they make sure to use every 
dollar to its highest and best use to create the 
maximum amount of benefit for their use and 
enjoyment. 
  
It is becoming increasingly apparent that the 
economic and financial future we are living into will 
present us with some very unique challenges. It is 
now more important than ever before, that we 
implement financial strategies that will create the 
highest level of financial certainty. 
  
In order to create financial certainty in uncertain 
economic times, it becomes necessary to re-evaluate 
and reconsider many of our traditional financial 
planning thought processes that have not serve us 
very well in the past. For example, over the past 30 
years, traditional financial planning has suggested 
that “RISK” was a perfectly acceptable part of a long 
term financial plan. The most commonly acceptable 
risk was the Stock Market in the form of mutual fund 
shares. The idea behind mutual funds was to spread 
the “RISK” over a lot companies stocks that made up 
the mutual fund shares. 
  

What Is Financial Certainty? 

Consider that if you were in your 40’s or 50’s in 1999 you 
were extremely confident in your prospects for a great 
retirement. We were just finishing a decade of incredible 
stock market growth. But just three short years later your 
retirement accounts had suffered losses of 30%, 40% 
even 50%. A few years later you would suffer another 
significant loss in your retirement account that you still 
haven’t fully recovered from. The point is that most 
people had no idea the “ACCEPTABLE RISK” they were 
taking could destroy their retirement plans. 
  
Traditional financial planning also uses a lot of 
assumptions that are turning out to be very unreliable. It 
is very common to assume that you are going to be in a 
lower tax bracket when you retire. Right from the 
beginning this assumption should be suspect. If you 
retire in a lower tax bracket it just might mean that you 
aren’t able to enjoy your retirement at the level you 
would like because you’re poor! The reality is that our 
Government needs money to pay its bills and the 
financial obligations and promises it has made to us in 
the form of entitlements such as Social Security, 
Medicare, etc. and when Governments need money they 
raise taxes!  
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It is entirely possible that when you retire you will be in a higher tax bracket than you are today. But even if that is not 
the case, there are other assumptions that are made in the traditional financial planning process that we cannot rely on. 
For example, a rate of return. What if you planned on getting 10% return per year on your retirement account but only 
got 6%. What if you only earned a little over 5% which is what the Stock Market return was during the 10 year period 
from 2000-2009.  More on rates of return in a minute. 
  
Another assumption we make is that inflation will remain low. Very few people remember the early 1980’s when we 
experienced double digit inflation for a number of years and it appears that our Government and the Federal Reserve 
are willing to tempt fate again by printing money to bail out corporate America and stimulate the economy. The long 
term effect of these actions will be to cause inflation to rise in the years ahead. 
  
By now you may be asking- what does all this have to do with creating financial certainty- it has everything to do with it! 
  
Creating financial certainty requires developing and implementing strategies that will work under all financial and 
economic conditions. It suggests a course of action that reduces risk to the lowest level possible while at the same time 
designing financial back-up plans and exit strategies for when circumstances change. The process of creating certainty 
builds wealth without fear of loss, where financial growth is consistent and the outcome is predictable. 
  
The financial certainty process involves identifying and then avoiding, reducing, or eliminating as many of the wealth 
transfers in your life as possible. It is a process that is more about how you invest and save than about where you put 
your money or what financial products you use. The process of creating financial certainty will ultimately provide you 
with the greatest amount of wealth with the least amount of risk while at the same time providing the highest degree of 
liquidity, use, control and enjoyment of that wealth. 
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Reaching Your Maximum Financial Potential? 

Most people never really stop to consider just 
how much money they will earn over their 
working lifetime.  When they do they are 
generally very surprised and somewhat 
astonished at the number.  For the average 
American that number is somewhere between $2 
and $3 million dollars!  Unfortunately, for most 
people it is not how much they earned that is 
important, but how much they actually got to 
keep. 
  
The biggest financial challenges we all face are 
something called wealth transfers. Wealth 
transfers are the financial eroding factors in our 
lives.  For example, the three biggest wealth 
transfers that affect our ability to save money and 
create wealth are taxes, consumer debt and 
lifestyle expenses. 
 
If you made an average of $60,000 a year during a 
40 year working lifetime, you would earn 
$2,400,000! That’s quite a large sum of money, 
but first let’s consider the taxes of all kinds you 
would pay over that 40 year period. There are 
currently over 100 different taxes you might be 
subject to at any given time!  Everything from 
Federal and State income taxes to Social Security 
taxes, public utility taxes, gasoline taxes, property 
taxes, sales taxes and the list goes on and on! 
 

The impact of all those taxes is staggering. While it may 
seem unbelievable, if you add them all up for many people 
they exceed 35% of their income!  35% of $60,000 is 
$21,000 per year going to taxes. Over 40 years that equals 
an astonishing $840,000! 
  
Another major wealth transfer is consumer debt. A recent 
study suggested the average debt burden in this country is 
a little over 34% of annual incomes. This number includes 
mortgages, car loans, student loans and credit card 
balances. And a significant part of every payment made on 
these loans goes to the interest on that debt not the 
principal! 
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34% of $60,000 is $20,400 per year going to debt 
service. That reduces what we get to keep by another 
$816,000!  The typical American family is saving less 
than 4% of their income each year. That means 27% of 
our paychecks go to our lifestyle. This is the money we 
use to buy groceries, pay our utility bills, put gas in our 
cars, buy health insurance, pay for daycare, sports and 
other activities, in short everything else we spend our 
money on to live and enjoy life. 
  
27% of $60,000 is $16,200 per year or $648,000. So 
after taxes, debt service and lifestyle expenses we are 
left with $2400 a year or just $200 a month to save for 
retirement! Sure doesn’t seem like very much 
considering you were making $5000 month!  But if you 
could earn an 8% return on that $200 a month for 40 
years you would accumulate a little over $670,000, most 
people would feel quite comfortable with $670,000 in 
their retirement account. 
  
Unfortunately, there is one more eroding factor or 
wealth transfer we have not yet considered and that is 
inflation! If during your 40 year working lifetime we 
averaged just 4% inflation, your $670,000 would only 
have the purchasing power of $140,000 in today’s 
dollars! 

There are two more things to consider. 
  
1. What if you don’t earn 8% per year 

on your money, what if it is lower 
than that? What if it’s a lot lower? 
Your account wouldn’t be nearly as 
big. 
 

2. What if taxes are higher over your 
working lifetime as well as during 
your retirement years? Once again 
you wouldn’t have nearly as much 
money saved and you would have 
less to live on during your 
retirement. 
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The key to building wealth and creating a high 
degree of financial certainty in your life is to identify 
as many of the taxes in your life as you can and 
implement strategies that will reduce them to the 
lowest level possible. You must eliminate all the 
debt in your life and you have to counteract the 
effects of inflation on your future retirement dollars. 
  
The AllianceGroup specializes in educating people 
about unique financial strategies that do something 
we call “leveraging the value of certainty” which can 
significantly reduce the impact of inflation. 

The Truth About Returns  
On Your Investments. 

The vast majority of Americans today 
are using 401(k)’s or IRAs to save 
money for their future retirement.  The 
most common underlying investments 
for those plans are mutual funds which 
purchase shares of company stocks 
from the stock market. 
  
Understanding how the rates of return 
from the stock market or mutual funds 
are applied to your retirement account 
is extremely important.  Most rates of 
return for the mutual funds in these 
retirement accounts are expressed as 
an average percentage over a given 
time period. An average rate of return 
can be very different than the actual 
rate of return. 
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To illustrate the difference let’s assume you 
have $100,000 dollars in your retirement 
account and during next year you earn a 100%  
return. You would now have $200,000 dollars 
in your account.  If during the following year 
you incurred a loss of -50%, your account value 
would drop back to the original $100,000 
dollars, giving you an average rate of return of 
25%.   
 
 
 
The 25% average rate of return is calculated by 
subtracting the -50% loss from the 100% gain 
and dividing the resulting number by the two 
years.  But if you started with $100,000 dollars 
and two years later you still only have 
$100,000 dollars, your actual return or 
effective yield is zero! Even though the math 
gave you a 25% average rate of return your 
account did not experience any growth! 
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This is an exaggerated illustration to help you understand this important concept and how it applies to a lump sum of 
money in a retirement account.  But most people don’t start out with a large lump sum of money in their retirement plan. 
So let’s look at someone who started saving for their retirement 20 years ago. Let’s assume they put $5000 dollars into 
their account at the beginning of each year and continue doing that for a total of 20 years. 
 
Looking back over the last 20 years from 1993 through the end of 2012, the S&P 500 stock index has averaged an 
incredible 9.92% average rate of return! During that 20 year time period, the S&P 500 stock index experienced 16 positive 
growth years and only 4 negative or losing years.  Traditional financial planning calculations typically use average rates of 
return to project values into the future so let’s do the math and see how much money we should expect to have in our 
retirement account at the end of those 20 years. $5000 dollars per year growing at 9.92% interest for 20 years would 
create an account balance of $283,786 dollars! 

But as you saw in our previous example average isn’t the 
same as actual. The actual yield during that 20 year period 
was really the much lower number of 6.6%.  This much 
lower rate of return was created by something called 
market volatility, the positive or negative movement of the 
market each year, being applied to the account balance.  
So even though there was only 4 years out of the 20 that 
the market lost money, those negative years had a very 
significant impact on the actual rate of return.  By applying 
the actual yield of 6.6% per year to our $5000 dollar per 
year contribution instead of 9.92% for 20 years, our actual 
account balance would only be $196,243! An astonishing 
difference of $87,543 or 30% less money than what you 
expected! 
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Something else that can have a significant 
impact on how much money you end up with 
in your retirement account are the fees that 
are assessed by the mutual fund managers to 
manage the mutual funds in your 401(k) or 
IRA.  It is not uncommon for the combined 
fees associated with the management of your 
retirement account; particularly 401(k)’s to 
exceed 2%!  If we apply this 2% fee to our 
account balance each year for 20 years, our 
effective yield drops from 6.6% to 3.63%! And 
instead of $196,243 in our account, we end up 
with only $143,251 dollars! 
  
Using traditional financial planning math 
calculations we would have expected to have 
$283,212 in our retirement account at the 
end of 20 years. 
 
Instead, after factoring in market volatility and 
management fees, we are left with a 
retirement account that has only $143,251 
dollars, less than half of our original 
projection. And to add insult to injury we 
haven’t even talked about the taxes you still 
have to pay on your retirement account! 

Management Fees Can Be  
2% or More In Some Cases!  
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You Finance Everything You Buy 

  
Most of us believe that when we pay cash for something we are avoiding paying 
interest and financing costs. But this is a very important misconception about 
money!  When we pay cash for an item, no matter what it is, a car, a boat, a 
computer, golf clubs or anything else, we give up the opportunity to earn interest 
on those dollars.  This is actually an interest cost to us, no different than if we 
actually paid interest to someone! 
  

It is well understood that when we borrow 
money from banks, credit unions or from 
credit card companies, they are going to 
charge an interest rate on the money they 
loan us. 
 
What many people have never considered 
though is that when they pay cash for 
something there is also an interest cost 
involved. 
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Assume you have $20,000 in a savings account at the 
bank and the bank is paying you 5% interest on that 
money. Now let’s say you plan on leaving that money 
in this interest-bearing account for five years. At the 
end of five years you would have $25,526. 
Your $20,000 deposit would have earned $5526 of 
interest during that 5 year period. 
Now let’s consider your financial condition had you 
decided not to leave the money on deposit with the 
bank but instead you purchased a $20,000 vehicle. 
  
Instead of having your $20,000 plus the $5526 in 
interest, you now have a depreciating asset!  While it 
is true you may have needed or wanted a car, that 
does not change the fact that you no longer have the 
$20,000 and it will not earn the $5526 in interest 
that it could have!  So in reality you either pay 
interest or you give up the opportunity to earn 
interest, either way there is a cost! 
  

Here is an example of how paying cash actually has an interest cost. 

The bad news doesn’t end there though. This is a wealth transfer that includes a lost 
opportunity cost. Not only will you not have the $20,000 but you will have lost the 
opportunity for those dollars to earn interest for you forever! 
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Let’s put this cost into perspective. If you were 30 
years old when you paid cash for this $20,000 car 
and you could have been earning 5% interest on 
that money for the next 35 years until you turned 
65 years old, you would have an astonishing 
$110,320 in your savings account! 
  
This is $110,320 that could have been used to 
supplement your retirement. It’s money that could 
have been used to travel, buy a vacation condo or 
any number of things to make your life more 
enjoyable!  Instead, 35 years later you no longer 
have the car, the $20,000 it took to buy it and you 
did not ever earn one dollar of interest on that 
money!  Paying cash does not save you interest, it 
costs you interest! And over your lifetime those 
interest costs could be very substantial!  

There is a solution to this problem. It’s called the Family Banking PlanSM. 
 
Instead of losing money by paying interest to banks and finance companies or 
giving up the interest that you could be earning, contact us to get your free 
Wealth Transfer Analysis and learn more about how you can establish a Family 
Banking PlanSM to recapture wealth transfers and lost opportunity costs 
associated with all the purchases in your life. 
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How To Quit Transferring Your Wealth Away 

Wealth transfers are without a doubt are some of the 
biggest obstacles we face as we attempt to save money and 
build wealth for the future.  Understanding what wealth 
transfers are and what you can do to avoid them, or reduce 
their impact on your financial life, is extremely important if 
you are going to come anywhere close to achieving your 
maximum financial potential. 
  
So what is a wealth transfer? A wealth transfer could be 
defined as any financial transaction in which money leaves 
any of your financial accounts never to return.  Once you 
understand what a wealth transfer is, you will be able to 
identify them, and begin to strategically reduce or eliminate 
their negative financial impact in your life.   

Consider your car payments, when you make a payment to the financial institution of principal and interest, they deposit 
your check into their account for their future benefit and use, not yours.  While it’s true you are receiving many great 
benefits from your opportunity to drive the car they financed for you, but the actual dollars you sent them in the form of 
payments, are a wealth transfer!  You are never able to enjoy any of the future financial benefits those car payments are 
producing for the finance company. 
  
Let’s consider the financial impact or wealth transfer we experience in the purchase of just one car.  Suppose you decide 
to finance a $20,000 car at 5% interest for 48 months. You would have a payment of approximately $460 each month. At 
the end of 48 months you will have paid the finance company just slightly over $22,000 dollars.  This represents your 
initial wealth transfer. You have the vehicle but you no longer have $22,000 dollars. But the wealth transfer doesn’t stop 
there. The finance company can continue to loan your $22,000 for as long as they are in business! 
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If the finance company was able to reinvest or re-loan 
your money at 5% for the next 40 years, your $22,000 
dollars would now be worth over $140,000 dollars! Had 
you not needed or wanted a car, you could have saved 
and invested your $20,000 dollars at 5% for the same 
40 years and you would now have the $140,000 dollars 
instead of the finance company! This is what is meant 
by a wealth transfer.  By the way, this wealth transfer 
would occur even if you paid cash for the car. The only 
difference is, a car dealership got to use your $20,000 
for their benefit and investment purposes. And more 
than likely they earned a lot more than 5% per year on 
it! 
  
So in actuality, you finance everything in your life.  
If you pay cash, you give up the opportunity to earn 
interest on that money forever, just the same as when 
you finance something, either way there is a cost and 
the money is out of your control and does not grow for 
your benefit. 
  
There are many more wealth transfers in your life. For 
example, credit card payments. Again, every payment 
leaves your checking account never to return, never to 
accumulate or earn interest for your benefit. 
  
Taxes are another wealth transfer. State and Federal 
income taxes are wealth transfers. Sales taxes are 
wealth transfers. Gasoline taxes, property taxes, 
virtually all taxes are wealth transfers!  While it’s true 
that there are some taxes, such as Social Security you 
may ultimately get some of the money back, but with 
most taxes, that is not the case. 



Most insurance payments are wealth transfers. When you pay your insurance premiums, whether it be for car insurance, 
homeowners insurance, health insurance or life insurance, the only way you’re going to see any of that money back is if 
something bad happens! 
You wreck your car, your home was damaged in some way, you experience a health challenge or you have the misfortune 
of dying!  Most people would rather not receive any money back as a result of insurance claim!  Every premium dollar the 
insurance companies get to keep, they get to reinvest for their benefit, not yours! 
  
These are just a few of the many wealth transfers we encounter nearly every day!  The good news is, as we identify them, 
we can begin to implement financial strategies, one of which, is the Family Banking PlanSM financing strategy. There are 
many other unique financial strategies we can use to prevent wealth transfers or at the very least reduce their effect on 
our ability to create and build wealth.  Financial strategies that eliminate or reduce the impact of wealth transfers in our 
lives, allow us to retain many more of our hard earned dollars which we can then put to use for our own benefit now and 
in the future.  As we retain more of our income, we now have the opportunity to come closer to our maximum financial 
potential.  Because we have more of our paycheck still in our checking account we can begin to direct those dollars into 
financial strategies that create more benefits for us now and more benefits for us in the future.  Because we have more 
money we begin to have greater financial certainty in our lives. Because we have more money, our life may become less 
stressful and more enjoyable.  Because we have more money we can face the economic future with a great deal more 
confidence. 

17 
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How To Transform Your Debt Into Wealth 

Wouldn't it be amazing if every dollar of debt you owed could be converted into a dollar of savings?  What if it were possible 
to redirect every credit card payment, every car payment, every loan payment of any kind you make, to any financial 
institution, into an account that you own and control so that all the interest and all the principal accumulates for your 
benefit? 
  
To understand how this can be done, let’s consider how we typically buy cars. 

Once we’ve chosen the car we want we generally look to some financial institution to loan us the money we need to make 
the purchase.  We then begin to make monthly payments of principal and interest to this financial institution until our loan is 
paid in full. 

DEBT
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EXAMPLE 
 
Let’s say our new car cost $30,000 and a local bank will finance it for 60 months at 6% 
interest. The payment would be $580 per month. Over the period of 60 months we will 
pay a total of $34,800.  Let’s assume at the end of those 60 months we decide to sell the 
car for $10,000. So now let’s do some math.  We have paid a total of $34,800 in principal 
and interest for the car.   We then sold it for $10,000 ending up with a net loss of $24,800!  
That $24,800 is gone from our checking account forever!  We will never be able to save it, 
invest it or use it in any way.  But the bank is very happy because now they can loan what 
used to be our $34,800 again and again and again! 
  
This is just one of the ways banks make money. By re-loaning the same dollars over and 
over again, each time collecting more interest on those dollars, they constantly increase 
the number of dollars they can loan out. 
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Now consider, what if you were the bank? What if you 
were your own banker? What if every car loan you 
receive in the future came from a bank you own and 
control?  That is entirely possible with a unique wealth 
building system called the Family Banking PlanSM Once 
you understand how to implement this financial process, 
you can begin to make money on every car you finance 
instead of losing money.  With the Family Banking PlanSM 
in place, all your car payments go into an account you 
own and control and then all these payments can be 
used to finance all your future car purchases, again and 
again and again. Just like the bank, only now the money 
belongs to you! 
  

Remember, before you lost $24,800 and had no car at the end of the 60 months.  Let’s look at that car purchase now using 
the Family Banking PlanSM. The cost is $30,000, you make the same $580 monthly payment, for the same 60 months at the 
same 6% interest, which amounts to the same $34,800. Only this time all the payments are made to your Family Banking 
PlanSM. At the end of 60 months you still have the car and the $34,800, which you can use to finance every car you will ever 
need or want in the future! 

  
One of the most important keys to implementing your Family Banking PlanSM is 
understanding how to capitalize it, so you have the money you need, to make the loans for 
the things you want.   

 
The best way to do this is to complete the Wealth Transfer Analysis from  

AllianceGroup and review the results with one of our advisors. 
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What Is A Family Banking PlanSM? 

A Family Banking PlanSM is a proven system of steps and 
strategies that have been used for decades also know as 
Infinite Banking.  The plan is established using a series of 
properly structured permanent whole life insurance 
policies typically on yourself and your family members.  
No this is not just another sales pitch or scheme to sell 
you more life insurance. This is a method that has been 
in use for decades by wealthy individuals, banks and 
corporations to create and preserve wealth. 
  
So why a life insurance policy you ask.  The proper policy 
structured correctly will provide you with many benefits 
that are simply not available in any other financial 
vehicle.  Some of these include: 
• Guaranteed Returns 
• Possible Dividends 
• Favorable Tax Structure 
• No Penalties For Early Withdrawal 
• No Required Minimum Distribution 
• Liquidity, Use and Control 
• Finally a Tax Free Wealth Transfer 
 
It is important to note that in order to have these 
benefits that you must have the right policy structured in 
the right way and used in the right way. 

The general concept of the Family Banking PlanSM is that you 
overfund the policy to put as much cash as possible in it 
while still keeping the policy from becoming what is referred 
to as a MEC or Modified Endowment Contract.  During the 
first phase or capitalization period, as you pay premiums into 
the policy you are creating cash values which will be used in 
the second stage to use for banking.  What we mean by this 
is that you will be using the policy to finance large dollar 
purchases for your family or business versus taking a loan 
from a financial institution.  The reason that you want to do 
this is to recapture those wealth transfers that we discussed 
earlier.   
 
As the policy holder, you are allowed to borrow the entire 
cash value of your policy at any time without any type of 
qualifying.  Think about this for a minute, the insurance 
company will lend you the money you need when you need it 
on favorable terms (based on the cash values of your 
policies).  
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The best part of this is even though you borrowed the money, 
the insurance company continues to pay you interest and 
dividends as if you never borrowed the money at all, usually 
at a net cost of less than 1%. This is because they pay the 
interest and dividends based on the amount of death benefit 
you have, and the money you borrowed comes out the 
insurance companies general fund, not your policy.  
  
What this allows you to do is to become your own banker and 
recapture those nasty wealth transfers.  You can now loan 
yourself the money you need and pay all of the interest and 
principal back to yourself. 
  
Another strategy we use in your Family Banking PlanSM is 
something called a paid-up-additions rider.  The paid-up-
additions rider is used to reinvest both your dividends and 
any surplus interest payments you make back into your policy.  
A surplus interest payment occurs when you charge yourself 
or your company more interest than is required to make the 
policy whole.  By using the paid-up-additions rider you are 
increasing not only the cash value of your policy but also the 
death benefit.   
 
When you start your Family Banking PlanSM you will be 
funding a permanent life insurance policy issued by one of 
the strongest life insurance companies in the world which 
also happens to be a mutual company.  A mutual company is 
owned by the policyholders and therefore makes decisions 
based on the long term viability of the company not the short 
term wishes of shareholders. The life insurance companies 
the Alliance Group works with have long, stable financial 
histories that include paying dividends even when market 
conditions were unfavorable.  
 

People tend to think that banks of the best place to keep or 
store money, however insurance companies just like banks 
are highly regulated and are actually required to set aside 
significantly more capital in reserve that banks. 
 
Another factor in creating financial certainty with your 
Family Banking Plan is how insurance companies invest. 
• The majority of life insurance investment holdings are in 

in investment grade fixed income assets such as long-
term bonds and commercial mortgages. 

• In the United States life insurance companies are 
regulated by state regulators. 

• The majority of states require insurance companies 
operating or doing business in their state to become a 
member of that states insurance guarantee association 
and pay an insurance premium tax as a way of creating 
an insurance backup plan to be used by the state in the 
very unlikely event an insurance company in their state 
failed. 

• These insurance guaranty association’s are designed to 
provide additional financial backup over and above the 
assets of the insurance company for the protection of 
the policy holders. This is like having an insurance policy 
on the insurance company that provides additional 
guarantees. 

• During recent economic downturns most insurance 
companies incurred very minimal losses because of their 
conservative investment portfolios. 

• Mutual insurance companies do not have stockholders 
because they are owned by the policyholders. Mutual 
insurance companies do not have stock that is traded on 
the market so they are not subject to market volatility in 
the same way that stock insurance companies might be. 
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The bottom line is that establishing a Family Banking 
PlanSM is probably going to be one of the best financial 
moves you ever make.  It is not a get rich quick scheme, 
it is a plan that requires commitment and careful 
management to make sure that you follow the steps to 
create financial certainty.  
   
So you might be asking yourself, if this plan or system is 
so good then why don;t more people use it.  Well the 
simple answer is that there are a lot of people and 
companies that use these strategies.  Simply put it takes 
someone knowledgeable in the process to set up the 
policy. These policies are very detailed, and if set up 
incorrectly they won’t end up doing the job that you 
need them to do. 
  
Some other factors are: 
         
• Many insurance companies actually don’t know how 

to set the policy up to emphasize the living benefits. 
• Most insurance agents have never done this, and 

many don’t even know the option exists. 
• When compared to other policies, insurance agents 

don’t receive a substantial commission, so they are 
less likely to mention it in the first place. 

• A number of insurance companies just don’t offer the 
right kind of policy as they are not mutual companies. 

  
The good news is that the advisors at AllianceGroup have 
been specially trained to properly structure banking 
policies so that you can achieve the maximum benefits 
possible with the minimum risks possible.  

Success Stories 

History shows us that many people and institutions 
have used their permanent life insurance policies to 
get quick access to money when no one else would 
lend it to them, here are just a few:  
         
• Walt Disney borrowed from his life insurance 

policy in 1953 to fund Disneyland when no 
banker would believe in his ideas.  

• Following the 1929 stock market crash, J.C. 
Penney borrowed from his life insurance policies 
to meet the company payroll, and we know the 
rest of the story. 

• In 1995 Doris Christopher launched her 
company The Pampered Chef with a life 
insurance policy loan. 

• The majority of large financial institutions 
currently use this method for their top level 
executives as a time-tested strategy to capitalize 
on their net profits. In fact, they use so much 
insurance they have their own name for it. It is 
called BOLI, which stands for Bank Owned Life 
Insurance. 

• Major corporations do the same thing with their 
top level executives and they have a name for it 
called COLI, which stands for Corporate Owned 
Life Insurance.   



24 

In Summary 

There are many good reasons to establish a Family Banking PlanSM for you and 
your family.   
Here are just a few of the important facts. 
1. Your policy’s cash value is guaranteed to experience positive annual growth 

no matter what the market does. 
2. You are creating a plan with financial certainty. 
3. There are many tax advantages over traditional retirement planning. 
4. Even if you borrow money, your cash values will continue to grow. 
5. In addition to the guaranteed returns, there’s a very good chance that you 

will earn dividends as well. 
6. You recapture the interest payments that would typically go into your 

banker’s pocket. 
7. Your cash values are liquid and you are not penalized for borrowing the 

money. 
8. There are no required minimum distributions if you don’t need the cash in 

retirement.  
9. You earn whether you live, die, or are negatively affected by a disability. 
10.  You have liquidity use and control of your money. 
11. You can leave a tax free legacy to your heirs.  

THE TIME TO GET STARTED IS NOW! 
 
How to get your free no obligation personal analysis and recommendations. 
If what you have read in this report makes sense to you and you are ready to learn more about how 
establishing a Family Banking PlanSM for yourself can provide you with the peace of mind you have been 
looking for, then simply complete our online Wealth Transfer Analysis and an AllianceGroup, Inc. advisor 
will contact you as soon as possible. 

http://ourfamilybankingplan.com/wealth-transfer-analysis/
http://ourfamilybankingplan.com/wealth-transfer-analysis/
http://ourfamilybankingplan.com/wealth-transfer-analysis/
http://ourfamilybankingplan.com/wealth-transfer-analysis/
http://ourfamilybankingplan.com/wealth-transfer-analysis/
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CREATING FINANCIAL CERTAINTY 
IN UNCERTAIN TIMES 

 

AllianceGroupFinancial.com 
801-545-9494 


